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Financial Innovation and Risk Management under the

Background of Blockchain Technology

Ma Chaoqun' Kong Xiaolin' Lin Zijun' Li Dengjia'
Kuang Xianhua' Zhou Zhongding' Li Ping' Wu Gang®
(1. Institute of Digital Society and Blockchain s Business School s Hunan University , Changsha 4100823

2. Department of Management Sciences s National Natural Science Foundation of China, Beijing 100085)

Abstract Blockchain is a distributed storage database. By establishing “machine trust” to solve many pain
points of traditional finance, it has become an emerging technology for financial innovation. Meanwhile,
various financial activities derived from blockchain technology will bring the risk of greater complexity and
wider dissemination. This new type of risk is difficult to control with traditional methods, thus brings new
challenges to risk management research and regulatory system design. This paper firstly reviewed relevant
researches on blockchain technology, blockchain finance and risk management at home and abroad, then
summarized the development trend of financial innovation under the background of blockchain technology,
and pointed out the research frontiers of financial innovation and risk management under the background of
blockchain technology at last. Based on China’s economic situation, this article puts forward relevant policy
recommendations. For example, our country needs to increase the research and development of key
blockchain technology, explore the application scenarios of blockchain finance, innovate financial risk management
theory and methods, and improve the construction of our financial supervision system, which can be used as a

breakthrough to guide the healthy development of China’s high-quality financial innovation.

Keywords blockchain technology; digital currency; financial innovation; risk management
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